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	2.1       
	Isle of Wight Council makes educational supplies in many different ways. In the main this will be from schools but can also be from other establishments such as the supply of training by Isle of Wight Fire and Rescue Service. Therefore it is important that the VAT rules for supplies relating to education are understood.



	  
	       

	2.2
	Eligible bodies
Isle of Wight Council counts as an “eligible body” and when we provide education as part of our statutory duties, for example to our pupils at primary, secondary and special schools this provision is non business. For the supply of goods or services in connection to non business education see paragraph 2.3. 

Where an eligible body provides non statutory education, such as vocational training or adult education, this is exempt education (see paragraph 2.5).

Eligible bodies include local authorities, foundation schools, and universities, further education colleges and non-local authority schools (for example independent schools) as defined by the Education Acts. Isle of Wight Council can provide both non business education and exempt education.



	  
	       

	2.3
	Goods and services supplied as part of non business education (Decision chart B)
If you supply goods and services that are closely related to the supply of non  business education that are for the direct use of the person receiving the education, that supply can also be treated as non business. For more detailed treatment of supplies of goods and services to persons receiving non  business education from the Council see paragraphs 2.12 and 2.29.



	  
	     

	2.4
	Contributions towards or charging for non business education
Where schools provide non business education and ask for a contribution (see paragraph 1.11) or even charge a fee sufficient to cover the cost, this income can still be treated as non business, for example music tuition.



	  
	     

	2.5
	Goods and services supplied as part of exempt education (Decision chart A)
If you supply goods and services that are closely related to the supply of exempt education that are for the direct use of the person receiving the education, that supply can also be exempt. For example, a vocational course of fire fighting instruction run by the Isle of Wight Fire and Rescue Service for outside bodies will be exempt. The course may be residential and include meals, and in the circumstances the supply of the meals and accommodation to the students on the course will also be exempt, as will any materials supplied for the course.

In addition supplies from one eligible body to students of another eligible body are also exempt. 



	  
	     

	2.6
	Examination and inspection services (Decision chart A)
Examination and inspection services supplied by Isle of Wight Council are exempt, whoever the customer is. This will include supplies of GCSE examinations, National Vocational Qualification assessments, pre-Ofsted and other school inspections, course accreditation services and similar activities.


