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	4.1
	Import of goods from EU member states
Imports of goods from another EU country (see Appendix 2 for a full list of EU member states) can be zero-rated if Isle of Wight Council quotes its VAT registration number to the supplier (GB 108 3668 65). When the Council receives the goods, if its VAT registration number has been quoted this will be shown as a zero-rated supply on the VAT return. To qualify the goods must actually leave one member state for another. It is therefore important that the Council's VAT number is quoted when ordering goods from another EU country, and that the Tax Manager is informed about the transaction so that the appropriate entries can be made on the VAT return by Andrew Morris.

Services are always consumed in the place of supply so would be subject to VAT in the country where the service took place. This VAT is non recoverable and should be coded to V7.

	  
	      

	4.2
	Tax point
The tax point for purchases of goods from another member state is the earlier of:

· the 15th day of the month following that in which the first removal of the goods occurred from the other EU member state, and 

· the date of issue of an invoice. 



	  
	      

	4.3
	Imports from outside the EU
VAT is charged and payable to Customs on the importation of goods into the UK at the rate of VAT as if the goods had been supplied in the UK (unless you are approved by Customs to operate duty deferment). This VAT is recoverable subject to the normal rules and should be coded to V1.

	  
	      

	4.4
	Deferment
Isle of Wight Council is approved by Customs to defer paying charges due on importation up to the limit agreed with Customs. This is usually done via an agent who uses our deferment number. For further details please contact Tax Manager.

	  
	    

	4.5
	Deferment timing of VAT payment
Except for excise duties, charges deferred during a calendar month must be paid on the 15th of the next month or on the next working day after it if it is not a working day. For excise duty, the accounting period runs from the 15th of one month to the 14th of the next month and payment must be made on the 29th of the latter month (28 February in non leap years) or, if that is not a working day, on the working day before it. Deferment can be refused if the guarantee limit for the calendar month has been exceeded or if the amount of the guarantee left is insufficient to cover fully the deferment requested.

	  
	    

	4.6
	Claiming VAT on importation evidence (Form C79)
VAT paid on the importation of goods can be claimed subject to the normal rules. Deferment statements cannot be used as evidence for VAT claims. The usual evidence is the Import VAT Certificate (Form C79), issued on the 12th day of the following month of importation direct to Finance Department. The tax point date is deemed to be the accounting date alongside each item. If a monthly certificate is lost, replacements can be obtained from Customs. Some types of importation do not appear on Form C79. Please contact Tax Manager for guidance on what evidence is acceptable for claiming the import VAT if imports are either:

· air or maritime imports, or 

· postal imports. 



	  
	   

	4.7
	Imports - relief from VAT
Please contact Tax Manager for further information about relief  from VAT available for certain importations including those listed below:

· decorations and awards 

· donated medical equipment 

· exhibition goods 

· goods for testing, etc 

· goods for the blind and other handicapped persons 

· goods not in accordance with contract 

· materials relating to trademarks, patterns or designs and supporting documents 

· objects imported for submission as evidence 

· recorded media, including punched cards, sound recordings and microfilm, sent free of charge for the transmission of information 

· goods (other than alcoholic beverages or tobacco products) sent on an occasional basis as a gift of friendship or goodwill between bodies, public authorities or groups carrying on an activity in the public interest 

· printed matter 

· promotion of trade 

· goods re-imported after exportation for treatment or process, and 

· temporary imports. 



	  
	       

	4.8
	Imports - agents
Where a shipping or forwarding agent acts for Isle of Wight Council and pays the VAT on its behalf (or uses his own deferment guarantee), the agent cannot claim the VAT as the goods are not imported for the purpose of his business. He must recover the VAT from the Council by showing it separately on the invoice. Subject to the normal rules the Council can recover the VAT.

	  
	          

	4.9
	Exports to EU member states
Supplies of goods to other member states of the EU, can be zero-rated provided the following conditions are satisfied:

· the supply involves the removal of the goods from the UK 

· the goods are acquired by a customer who is registered for VAT in another member state 

· Isle of Wight Council obtains the customer's VAT registration number and shows this on the VAT invoice, and 

· within 3 months of the time of supply the Council obtains and holds valid commercial documentary evidence that the goods have been removed from the UK. 

If any of these conditions are not met, the supply cannot be zero-rated (unless the goods can normally be zero-rated when supplied in the UK); VAT must then be accounted for at the standard rate on the goods.

	  
	         

	4.10
	If later we obtain a VAT number from an EU member state customer which was valid at the time of the supply we can issue a credit note.

	  
	      

	4.11
	Where there is doubt about the validity of a registration number provided by a customer of another EU member state contact Tax Manager. The Council will not be liable for VAT where a registration number obtained from a customer is invalid, provided:

· all reasonable steps have been taken to ensure that the customer is registered for VAT in the member state, and 

· all other conditions (for zero-rating) have been complied with. 



	  
	   

	4.12
	Evidence of removal, despatch or transport
There is no particular document that is required for proof of removal, etc. Usually a commercial document from the carrier removing the goods from the UK will be acceptable. Further, any of the following will be acceptable evidence as long as, taken together with other evidence, they clearly indicate removal:

· Customers' orders 

· Sales contracts 

· Inter-company correspondence 

· Copy export invoices 

· Advice notes 

· Consignment notes 

· Packing lists 

· Insurance and freight charges, or 

· Evidence of payment. 

	  
	      

	4.13 
	EU exports of merchandise in baggage
If the overseas' customer exports goods in baggage or in a private motor vehicle (or if the Council staff export goods in the same way) in addition to any commercial accounting records, the tickets, loading passes etc provided by the shipping company or airline can be used to show that an intra-EU journey has taken place to carry the goods outside the UK. Where the customer is taking the goods out of the UK personally, it would be prudent to find out what evidence the customer will be getting and retain a deposit until the customer returns that evidence.

	  
	     

	4.14
	EU exports - time of supply
Where a supply of goods involves:

· the removal of the goods from the UK, and 

· their purchase in another EU state by a person who is liable for VAT 

The time of supply is the earlier of the 15th day of the month following that in which the goods are removed or the date of the issue of a tax invoice or other prescribed invoice for the supply.

	  
	     

	4.15
	Supplies to non-VAT registered persons in other EU countries
These are treated as supplies in the UK and are taxable as appropriate. The time of supply is determined under the normal rules.

	  
	     

	4.16
	Non-EU exports - conditions zero-rating
If the following conditions are all met it is possible to zero-rate exports to non EU counties:

· the goods must not be supplied to a UK VAT registered trader other than an export house (an ‘export house’ is any UK person who in the course of his business in the UK arranges or finances the export of goods from the UK to a place outside the member states), and 

· the goods must be exported from the UK within the following time limits:

Direct exports. If the Council arranges for the export or appoints an agent to act on the Council's behalf in making the arrangements. ‘Direct exports’ must be exported within three months of the time of supply. If not, the supply will be standard rated. If, however, the goods are subsequently exported and proper evidence of export is held, they may then be zero-rated, or

Indirect exports. These are where someone other than the Council exports the goods. 'Indirect exports' must be exported within one month of the time of supply. If not, the supply must not be zero-rated even if the goods are subsequently exported.

(The time of supply for the above purposes is the day on which the goods are sent or made available to the customer or, if an invoice is issued within 14 days of the day they are made available, the date of the invoice)

· valid commercial or official evidence of export within specified time limits must be obtained 

· the goods must not be delivered to a UK person or a UK customer at a UK address even if the goods are to exported subsequently 

· the goods must not be collected by or on behalf of a UK person or a UK customer even if it is claimed that they are for subsequent export. But the Council can deliver the goods to:

a.     an independent freight forwarder, a shipping line or airline for immediate export on behalf of a non-VAT registered UK customer, or

b.     an export house, provided valid commercial evidence of exportation is obtained from the carrier

· the goods must not be used in the UK between supply and export (except where authorised by Customs), and 

· records of the export must be kept (see paragraphs 4.20-4.25). 



	  
	         

	4.17
	If the above conditions are not met and the goods have been zero-rated as an export, Customs can seize the goods if they are still in the UK and any VAT that should have been paid would be payable immediately by the person to whom the goods were supplied or by any other person who has the goods in the UK.

	  
	      

	4.18
	Agents - exports to non-EU states
When using an agent to deal with exports we must provide the agent with full information on the goods so that the agent can complete the export declaration and transport documents on its behalf. The agent must then provide valid evidence of export and send it to the Council once the goods have been exported.

	  
	      

	4.19
	Zero-rating – types of export
Set out below are examples of categories of exports that can be zero-rated, provided the normal conditions for zero-rating above are met: 

· a supply of goods if Customs are satisfied that the person supplying the goods has exported them, for example direct exports (see paragraph 4.16) 

· supplies shipped as stores for use in ships, aircraft or hovercraft 

· supplies to or by certain overseas authorities, bodies and traders charged with the management of specified defence projects 

· goods exported by a charity (whatever the nature of the goods) 

· supplies to export houses 

· supplies to overseas persons, overseas traders and overseas authorities who are not taxable, and 

· supplies to persons leaving the UK (retail exports). 

Further information about the categories above can be obtained from Tax Manager.

	  
	      

	4.20
	Non-EU exports - evidence required
Isle of Wight Council must have proof of export. VAT officers will expect to see evidence of export but may also check other commercial documentation. Examples of the evidence that Customs will expect to see are:

· Primary evidence issued by shipping and airline companies such as authenticated seaway bills, airway bills or bills of lading for individual or groupage shipments, or 

· Secondary evidence issued by freight forwarders and other carriers who export goods for exporters by sea, air or road. The freight forwarder, etc will get primary evidence and then issue secondary evidence in the form of authenticated house air or seaway bills, CMR notes and similar documents, or certificates of shipment to the exporter based on the primary evidence of export. 



	  
	     

	4.21
	Export evidence – photocopies
Photocopies cannot be used as evidence. Authenticated photocopies may be used in certain circumstances.

	  
	       

	4.22
	Export evidence – duplicates
Duplicates of lost commercial evidence may be issued and are acceptable as evidence of export provided they are clearly marked as duplicates.

	  
	       

	4.23
	Export evidence - Channel Islands
The evidence of exportation of goods are:

· goods shipped directly by the south coast ferry companies - an authenticated copy of the combined Consignment Note and Customs Declaration (CNCD) 

· goods carried as merchandise in baggage - a Customs’ certified copy of Form C88 

· goods shipped by air - an authenticated master airway bill or house airway bill 

· goods shipped through a freight forwarder - a certificate of shipment issued by the freight forwarder or an authenticated copy of the CNCD, and 

· goods shipped through a fast parcel or courier service - a receipted copy of the export declaration. 



	4.24
	Exports where no VAT need be accounted for
There are some exports on which VAT does not need to be accounted for. These include the temporary export of goods outside the EU for exhibition and return and the export of goods on sale or return. Tax Manager can give further guidance.

	  
	    

	4.25            
	Exports - record keeping
In addition to the normal requirements for records the following apply specifically to exports:

· Direct exports may be zero-rated at the time of supply but if they are not actually exported or if the required proof of export is not received within three months of supply, tax must then be accounted for at the rate appropriate at the time of supply. If, later, evidence is obtained, the supply may again be zero-rated, and 

· Indirect exports require a special record to be kept because VAT must not be accounted for at the time of supply. If evidence of export is obtained within the time limits, the supply can be zero-rated and its value must be included in the tax return for the current accounting period (not necessarily the period covering the time of supply). If proof is not obtained within the time allowed, tax must be accounted for at the rate appropriate at the time of supply. On subsequent receipt of evidence, the supply may be zero-rated. 


